MASTER BROKERAGE AGREEMENT

This agreement dated _______________, is between ____________________________,

(hereinafter called “BROKER”) and Maury Donnelly & Parr, Inc., 24 Commerce Street Baltimore, MD 21202 (hereinafter called “MDP”).

Whereas, the specialized nature of the business that will be placed under this agreement necessitates that BROKER’s be apprised of certain conditions and regulations that exist and agree to comply therewith and be bound thereby before MDP will enter into business transactions with BROKER.

Now, therefore, it is agreed by and between the undersigned that:

A. UNDERWRITING:

1. Binding:

a. No risk is to be bound by the BROKER. MDP will bind risks after receipt 

   of all submission materials, an underwriting review, and when required full 

   payment for policy. MDP is a duly appointed agent of and will bind policies

   with those carrier’s currently represented and presented to the BROKER.

      2. Submission:

                 a. Applications must be completed in detail and submitted prior to binding  

                     coverage (fax copies of originals will suffice) with full payment of 


         premium. If installments are not available in lieu of full payment, an


         executed finance agreement including the down payment will suffice.


     b. A master brokerage agreement must accompany the first submission from a

                     BROKER (fax copies of originals will suffice).

      3. Cancellation:

a. The BROKER must notify MDP immediately if a binder / policy is to be

cancelled and/or non-renewed.

b. No policy or binder will be cancelled flat after the coverage becomes

effective. 

     4. Disclaimer:

c. It is the responsibility of the BROKER to service his/her account and to 

inform MDP as to the type and amount of coverage to be considered for quotation. MDP assumes no responsibility to BROKER, policyholder, sub-producer or any other party with regard to adequacy, amount or form of coverage obtained through any insurance carrier.

5. Status of the BROKER:

               a. The BROKER, in placing business under this agreement, recognizes that


       he/she is a representative of the insured and not an agent or representative of 

             MDP or its companies.

B. PAYMENT OF PREMIUM:

         1. The BROKER will be responsible to MDP and to its companies for all 


 premiums due.

a. Premiums due include the policy premium, state taxes, any filing fees,

policy, inspection, appraisal fees, and earned premium on any

binders/policies issued at the request of the BROKER.

b. Premiums due also include any unearned commissions due MDP on 

policies that have been cancelled.

c. Payments are due on the effective date of the chosen installment plan or

within ten days of the billing. The down payment is due on the effective

date of the policy or within ten days of the billing notice unless the policy

is financed. 

C. BROKER’s responsibility to:

a. Service his/her account

b. Advise MDP as to the amount of coverage to be considered for quotation 

    where applicable.

c. Advise the insured of the collection rules.

                       i. Balances due must accompany premium payments made in accordance  

  with paragraph (a) above.

D. FINAL AUDITS: Balances due must be paid within thirty (30) days of receipt of

     audits and are the responsibility of the BROKER to collect. 

E. MDP reserves the right to request cancellation on any policies for which payments are

    delinquent.

F. MDP shall be entitled to reimbursement for the cost of collection, including reasonable 

    attorney’s fees, incurred in an effort to collect unpaid premium from persons 

    responsible the payment of premium to MDP.

G. COMMISSIONS:

     Unless otherwise agreed to in writing by MDP, any commission payable to any 

     BROKER with respect to each risk will be set forth in Addendum “A” attached (less

     returns and cancellations). Any commissions paid by MDP will be calculated on the

     15th of the month following the month in which MDP receives commission from the

     carrier. Upon approval by MDP, Broker may elect to accept a quote, net of 

     commissions, and charge the policyholder a broker fee.

1. BROKER agrees that in event of the cancellation for any reason whatsoever of any

    policies and/or binders obtained through MDP, BROKER will return to MDP that

    portion of any commission the BROKER has retained and/or received from MDP

    which bears the same relationship to the total commission due as the unearned 

    premium does to the total premium for the risk.

2. BROKER further agrees to return to MDP commissions retained and/or received

    from MDP on reductions in premium at the same rate at which such commissions

    were originally retained.

. 

H. BROKER OF RECORD:

     The BROKER of Record is:

1. The BROKER who owns a particular piece of Historic Insurance business written

through MDP.

2. The BROKER designated in writing as “Broker of Record (BOR)” by a potential 

policyholder.

       3.   It is mutually agreed understood that the BROKER has relied upon MDP for their 

             expertise and relationships with certain insurance carriers to facilitate the


 placement of their business. As a result, it is further agreed that the BROKER

             will not replace any insurance placed for them by MDP with the same carrier or

             by use of any “broker of record”. If there is any attempt to replace business


 with the same carrier; the BROKER agrees that the agreement between them and


 MDP as to client exclusivity will terminate, and MDP will be entitled to damages


 from broker in the amount of two years commission for the business in question.

I. CLAIMS:

     The BROKER will report all claims and/ or losses directly to MDP as expeditiously as

     possible. The BROKER has no authority to assign losses to be adjusted nor may

     he/she negotiate or settle any loss on behalf of MDP or it’s companies without the

     express written consent of MDP. The BROKER agrees to cooperate fully at the 

     request of MDP, its companies, adjusting firms, or attorney’s in the investigation,

     adjustment, settlement or payment of any loss claim.

J. TERMINATION OF AGREEMENT:

    This agreement shall terminate:

1. Automatically if any public authority cancels or declines to renew the BROKER’s

license or Certificate of Authority.

2. Automatically on the effective date of any sale, transfer or merger of the

BROKER’s business, unless MDP appoint the successor.

3. Upon either party giving sixty (60) days written notice to the other.

4. Immediately upon either party giving written notice to the other in the event of

fraud, insolvency, failure to remit balances in accordance with this agreement, or gross misconduct on the part of party.

K. GENERAL PROVISIONS:

1. If the BROKER is a corporation, the undersigned warrants and represents that

he/she is the duly authorized officer of such corporation and has the authority to

execute the foregoing BROKER agreement.

2. BROKER agrees to hold MDP and its representatives completely harmless

from, and to reimburse MDP for, any expense, loss or damage sustained by

MDP by reason of any act of omission of BROKER.

3. MDP agrees to hold BROKER and its representatives completely harmless from, and to reimburse BROKER for, any expense, loss or damage sustained by BROKER by reason of any act of omission of MDP.

4. Addendum “A” sets forth modifications to this agreement and when issued will 

become part of the original agreement.

5. The failure of MDP to insist upon strict compliance with the terms of this 

agreement or to exercise any right hereunder shall not constitute waiver of said

terms or rights.

6. This agreement may be executed simultaneously in two (2) or more

counterparts, each of which shall be deemed an original, but both of which

together shall constitute one and the same instrument.

7. This written agreement supersedes any existing agreements and all other

previous agreements relating to the same or similar matters between the parties

hereto.

8. Entire Agreement. This Agreement contains the entire understanding between

the parties and supersedes any prior written or oral understandings, agreements,

or promises between them.

9. MDP shall comply with the laws, rules and regulations of the governmental

    jurisdictions within which it solicits or accepts insurance business submitted by 

    BROKER under this Agreement and MDP shall maintain all licenses required by 

    those jurisdictions.

    10. BROKER agrees to maintain Errors and Omission’s liability at a minimum

          limit of $1,000,000. BROKER shall provide MDP with a copy of the policy.

          BROKER shall provide immediate notice of cancellation of E & O policy to

          MDP upon notice by E & O carrier.

    11. BROKER agrees to provide MDP a copy of existing & valid state insurance

          license based upon agency location & risk location.

This document executed as signed below by:


Maury Donnelly & Parr, Inc.

Dated: ___________

Witness Signature: __________________________ (SEAL)

Maury Donnelly & Parr Inc.

By: _____________________________________ (SEAL)

BROKER:

Dated: __________

Broker Witness Signature: _______________________________ (SEAL)

Broker Signature: _____________________________________ (SEAL)

Company Title: _________________________

.

Addendum A

Commission Schedule

A. Firemans Fund Insurance Contracts:

Property 10%
General Liability 10%
Workers Compensation 4%
Umbrella 10%
Commercial Auto 10%
B. All Other Contracts:

                      To be determined 

